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We performed our examination in accordance with the State Comptroller’s authority as set forth in Article V, 

Section 1 of the State Constitution, as well as Article II, Section 8, and Article VII, Section 111 of the State Finance 

Law. 

June 2, 2011 

Russell Hotzler, Ph.D. 

President 

New York City College of Technology 

300 Jay Street 

Brooklyn, NY 11201 

Re: 2010-BSE-0403 

Dear President Hotzler: 

Our Office examined the New York City College of Technology’s (NYCCT) use of Bid Deposit 

Account 000000012029645 (Account) during the period of September 1, 2009 through August 

31, 2010.
1
  We performed this examination after learning NYCCT inappropriately used the 

Account to pay an employee $24,421 in back salary as part of a settlement agreement.  The 

objectives of our examination were to determine (i) the appropriateness of the actions taken by 

NYCCT officials in handling bid deposits and (ii) if the Account funds should be remitted to the 

State Treasury. 

A. Results of Examination 

We found that NYCCT officials no longer use the Account to hold contractor bid deposits.  

Instead, the Account’s primary purpose is to hold grant funds received from the Research 

Foundation of the City University of New York (Research Foundation) for reimbursements for 

work performed by NYCCT faculty members during summer vacation.  By retaining these funds 

in the Account, NYCCT officials violated Section 121 of the State Finance Law, which requires 

these funds be remitted to the State Treasury.  As a result of our examination, NYCCT officials 

remitted $997,234 to the State Treasury. 

B. Background and Methodology 

NYCCT opened the sole-custody Account with Chase Manhattan Bank (now JP Morgan Chase 

Bank) in 1981 to hold contractor bid deposits in accordance with Section 140 of the New York 

State Finance Law.  As of August 31, 2010, the Account had a balance of $928,470. 
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To achieve our objectives, we interviewed NYCCT officials to determine how they were using 

the Account.  In addition, we reviewed bank statements, bank reconciliations and deposits to 

determine if the Account included monies which should have been remitted to the State 

Treasury. 

C. Details of Findings 

NYCCT officials stated they no longer use the Account to hold contractor bid deposits and have 

not done so in a very long time.  Instead, they told us the Account is an “unofficial salary 

advance account.”  However, NYCCT officials could only provide limited documentation to 

show the source of the $928,470 account balance on August 31, 2010. 

To determine the composition of the funds in the Account, we analyzed NYCCT’s use of the 

Account for the period September 1, 2009 through August 31, 2010.  During the period, the 

Account increased by $241,003, including $33,551 in receivables resulting from loans from the 

Account (e.g., salary advances to CUNY employees).  Our analysis showed that of the increases, 

$229,479 (or 95.22 percent), including $26,056 of the $33,551 in receivables, represent monies 

received from New York State (State) appropriations (i.e., tax-levy funds).  The remaining 

$11,524 (or 4.78 percent) of the deposits was derived from non tax-levy funds.  None of the 

funds deposited during the period resulted from contractor bid deposits.  State tax-levy funds 

should be remitted to the State Treasury, as required by Section 121 of the State Finance Law 

and non tax-levy funds should be deposited in other NYCCT accounts. 

We shared our preliminary findings with NYCCT officials and recommended they remit 

$917,651 to the State Treasury and remit an additional $26,056 in receivables when collected.  

We also recommended they close the Account and transfer the remaining balance to the 

appropriate NYCCT bank accounts. 

In response to our preliminary findings (Appendix A), NYCCT officials conducted their own 

analysis of Account receipts and disbursements over a seven year period.  NYCCT officials 

found that some NYCCT faculty members conduct grant-funded research during their summer 

vacation for the Research Foundation.  NYCCT continues to pay these faculty members using 

State tax-levy payroll funds, even though they are working for the Research Foundation.  The 

Research Foundation then reimburses NYCCT for those payroll expenses from the grant funds.  

NYCCT has been depositing those reimbursements into the Account since 2004 instead of 

remitting them to the State Treasury. 

As a result of our examination and their internal analysis, NYCCT remitted $997,234 to the State 

Treasury.  The amount NYCCT remitted exceeded the recommended amount because of 

additional deposits made to the Account after the conclusion of our analysis.  In addition, instead 
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of transferring the remaining balance to other bank accounts, NYCCT officials renamed the 

Account the “NYCCT Non-Tax Levy Account” to avoid the misleading impression that the 

Account’s purpose is to hold contractor bid deposits. 

We thank the management and staff of NYCCT for the courtesies and cooperation extended to 

our auditors. 

Sincerely, 

Bernard J. McHugh 

Director of State Expenditures 

 

Enclosures: Appendix A 

   Appendix B 

 

cc: Dr. Matthew Goldstein 

 Gordon Taylor 
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Comment     
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                Appendix B 

State Comptroller Comments on Auditee Response 

 

1. In their response, CUNY officials included an attachment to document the transfer of 

$833,945.92 to its State tax-levy account.  Since this documentation included banking 

information, OSC has redacted the attachment from Appendix A.  

 

 


