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This Google™ translation feature is provided for informational purposes only.


The New York State Office of the State Comptroller's website is provided in English. However, the "Google Translate" option may help you to read it in other languages.


Google Translate™ cannot translate all types of documents, and it may not give you an exact translation all the time. If you rely on information obtained from Google Translate™, you do so at your own risk.


The Office of the State Comptroller does not warrant, promise, assure or guarantee the accuracy of the translations provided. The State of New York, its officers, employees, and/or agents are not liable to you, or to third parties, for damages or losses of any kind arising out of, or in connection with, the use or performance of such information. These include, but are not limited to:


	damages or losses caused by reliance upon the accuracy of any such information
	damages incurred from the viewing, distributing, or copying of such materials



Because Google Translate™ is intellectual property owned by Google Inc., you must use Google Translate™ in accord with the Google license agreement, which includes potential liability for misuse: Google Terms of Service.




Close









      
  


  
    

      
            

Office of the NEW YORK


STATE COMPTROLLER


NYS Comptroller Thomas P. DiNapoli







      
  


  


                          
            Toggle navigation
            
            
            
          
              


                    
            
    
            Main navigation


      
      	
        About 
        	
            
 

GET to Know
New York State Comptroller
Thomas P. DiNapoli
Read BIO



	Learn About the Comptroller's Office
	Explore Career Opportunities
	Read "2023 Year in Review" Report

                   




GET to Know
New York State Comptroller
Thomas P. DiNapoli
	Learn About the Comptroller's Office
	Explore Career Opportunities
	Read "2023 Year in Review" Report

                  



      


                  
	
        Unclaimed Funds
                        
	
        Retirement 
                                	
        New York State and Local Retirement System (NYSLRS)
                        
	
        NYS Common Retirement Fund 
                        


  
            
	
        Local Government
                        
	
        Agencies
                        
	
        Vendors
                        
	
        Reports 
                                	
        All Reports
                        
	
        Audits
                        
	
        Annual Comprehensive Financial Report
                        
	
        Cash Basis Reports 
                        
	
        New York State Budget Analysis and Financial Reporting
                        
	
        New York City Economic and Fiscal Monitoring
                        
	
        Open Book New York
                        


  
            
	
        Newsroom
                        
	
        Login
                        
	
        Subscribe
                        
	
        Join Our Team
                        


  

  

  
    

      
  
  
      Search
  
  
  

  
  
  

Search








  


  


        

                
  
  
    

                              
              
        	
                  Home
              
	
                  Local Government
              
	
                  Audits of Local Governments
              
	
                  Town of Riverhead – Allocation of Administrative Costs (2012M-247)
              




  
    

      
  
  
      Search
  
  
  

  
  
  

Search




  




  


  
    

      
  
  
      Search
  
  
  

  
  
  

Search








  



    
Town of Riverhead – Allocation of Administrative Costs (2012M-247)




  


          

              
            
                  

                
                                      
                  
                          
            
      
 





  
    

  
  
    
  
    Issued Date

              March 01, 2013

          


      
              read complete report257.93 KB

          

  
            Purpose of Audit


The purpose of our audit was to evaluate the Town’s methodology for allocating administrative costs for the period January 1, 2011, to September 30, 2012.


Background


The Town of Riverhead is located in Suffolk County and has a population of approximately 33,500. The Town is governed by a Town Board which comprises five elected members, including the Town Supervisor. The town-wide general fund budget was $42,383,100 for the 2011 fiscal year and $43,865,900 for the 2012 fiscal year.


Key Finding


	The Town allocates the costs of services provided by some Town operations funded by the general fund to other departments and districts accounted for in other funds. However, we found that the allocation method is not based on the cost of actual services provided. Instead, Town officials applied a flat percentage rate to each department’s budget, which is not equitable because all the departments do not use the same type and degree of services. Additionally, the Town improperly included the salaries of the Supervisor and Town Clerk and included certain administrative charges – such as payroll, Justice Court, and municipal garage – in allocations to departments that did not use them. These improperly allocated amounts represented at least $779,829 (26 percent) of the $2,980,750 that was allocated in 2012 to 11 funds.



Key Recommendations


	Continue to develop an allocation plan based on the direct relationships between the various services provided by the general fund and the actual services received by the benefiting department or fund.
	If estimates are used when preparing the annual budget, reconcile the estimates to the actual cost of services provided.



      	


  





  


              

                

  


      
        
    
  
    

      
            

Local Government and School Accountability Contact Information:


Phone: (518) 474-4037; Email: [email protected]


Address: Office of the State Comptroller, Division of Local Government and School Accountability


110 State Street, 12th Floor; Albany, NY 12236
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