Major Elements of the Proposed Dedicated Highway 
and Bridge Trust Fund Restructuring

· $2.9 billion issuance, including $2.6 billion in restructuring of Highway and Bridge Trust Fund Bonds (20 series involved).
· Lowers debt service costs of approximately $1.312 billion in the first five years (FY 2006-2010). This savings is generated mainly through a deferral of all principal payments that would otherwise have been required within those five years.
· Increases debt service costs of approximately $1.772 billion in the remaining 15 years that the bonds are outstanding (FY 2011-2025). This increased cost is mainly due to the deferral of principal payments in the earlier years.
· Overall increase in debt service of approximately $460 million for the entire amortization period (FY 2006-2025).
· Transaction produces only a minimal aggregate net present value savings of $31.3 million. This savings could easily evaporate based on assumptions used and market conditions.
· Based on the information provided, the final maturity of all the bonds involved in the transaction appears to be extended by one year, however, payments on the first resolution bonds that are being refunded are being extended by five years.
· Average life of the bonds is being increased from approximately 7.2 years to 13.3 years ( just over a six year increase in average life due primarily to the deferral of principal and extension of maturities on the first resolution bonds.
· Note:  Office of the State Comptroller has repeatedly requested a series-by-series breakdown of the restructuring illustrating the present value savings for each of the series in order to determine which series are being refunded economically.
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