
Time Line

State Comptroller Alan G. Hevesi has repeatedly made clear his concerns about the structure of debt transactions. As New York City Comptroller he instituted a policy under which he would not approve any bond transaction that added to costs in any future year.
July 2004 
Office of the State Comptroller issued draft Policy Statement on Debt Issuance Approval to provide guidelines for public authorities and local governments that issue debt as well as the State Division of the Budget and the public finance industry.

July 2004-January 2005
Office of the State Comptroller staff met with various large issuers to review proposed guidelines.
July 16, 2004
Comptroller Hevesi discussed, in detail, proposed guidelines at the Securities Coordinating Committee (SCC) meeting attended by representatives of the Division of Budget and various issuers of municipal bonds including public authorities and the City of New York.

September 14, 2004
Office of the State Comptroller received a letter from various public authorities (“Debt Management Group”), including the Thruway Authority, raising concerns about proposed guidelines and questioning Comptroller’s authority.

November 10, 2004
Office of the State Comptroller shared with Debt Management Group, including the Thruway Authority, legal analysis disputing challenge to the Comptroller’s authority.
November 29, 2004
Comptroller Hevesi spoke at the annual Bond Buyer Conference, attended by Division of the Budget staff and representatives of various public authorities, and reiterated his concerns about refunding transactions that added to costs in any future year.
February 1, 2005
Comptroller Hevesi proposed sweeping debt reform plan including a constitutional amendment, and formally issued the Policy Statement on Debt Issuance Approval.  
February 23, 2005
Office of the State Comptroller’s 2005-06 Budget Analysis: Review of the Executive Budget raised concerns about this bond restructuring, noting: “While the restructuring of the debt may better match the estimated useful life of the asset with the term of the debt, it also has the effect of continuing debt service costs into the future as the asset grows older and requires greater upkeep.”

April 21, 2005
First Deputy Comptroller Tom Sanzillo participated in a panel discussion at the New York City/New York State Institutional Investors Forum and again reiterated the Comptroller’s concerns about extending terms and costs of debt in restructuring transactions.  

May 12, 2005
Office of the State Comptroller issued 2005-06 Budget Analysis: Review of the Enacted Budget, and, again noted:  “The initiative will greatly increase borrowing costs in the future without providing any new or improved infrastructure for the State and will not be submitted to the voters. There is no public, detailed plan for the restructuring, including issuance schedule, actual savings or costs, or a designation of the bonds to be restructured.”

June 24, 2005
In response to a June 23 meeting with representatives of the Executive Chamber, Division of Budget and Thruway Authority, Office of the State Comptroller staff sent a series of questions and request for information to the Thruway Authority and the Division of Budget.

June 30, 2005
Staff from the Thruway Authority and Division of Budget met with staff from the Office of the State Comptroller but could not provide additional detail about the proposed transaction or answer questions that had been sent to them June 24.
July 8, 2005
Office of the State Comptroller staff sent to Thruway Authority a list of concerns based on information provided to the Office of the State Comptroller on July 7 and set a meeting date of July 13.

July 12, 2005
Office of the State Comptroller staff sent an additional list of questions and requests for information in preparation for the July 13 meeting.

July 13, 2005
A meeting between representatives of the Division of Budget, Thruway Authority and the Office of the State Comptroller occurred and representatives of the Division of Budget questioned the authority of the Office of the State Comptroller to request the outstanding information.

July 14, 2005
Office of the State Comptroller General Counsel sent correspondence to the General Counsel of the Thruway Authority advising of a potential delay in our ability to evaluate whether or not to approve the proposed transaction based on the lack of information provided to date.

July 15, 2005
Additional information is received by the Office of the State Comptroller from the Thruway Authority with a transmission note again questioning the Comptroller’s authority to request information.  The information, while voluminous, still fails to answer specific questions.
July 17, 2005
Office of the State Comptroller General Counsel sent a correspondence to the General Counsel of the Thruway Authority requesting a delay in the pricing of bonds scheduled for July 19, and reiterating significant concerns with the transactions.

July 18, 2005
Office of the State Comptroller responds to a correspondence from the General Counsel of the Thruway Authority asking for clarification of specific concerns preventing approval of the proposed transaction. The response spells out four major concerns that have been stated in various forums for several months.
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