THOMAS P. DINAPOLI PENSION INVESTMENTS

STATE COMPTROLLER & CASH MANAGEMENT
633 Third Avenue-31% Floor
New York, NY 10017
STATE OF NEW YORK Tel: (212) 681-4489
OFFICE OF THE STATE COMPTROLLER Fax: (212) 681-4468
November 20, 2013

Jay Browning

Senior Vice President, General Counsel and Corporate Secretary
Valero Energy Corporation

One Valero Way

San Antonio, Texas 78249

Dear Mr. Browning:

The Comptroller of the State of New York, Thomas P. DiNapoli, is the sole Trustee of
the New York State Common Retirement Fund (the “Fund™) and the administrative head
of the New York State and Local Employees’ Retirement System and the New York State
Police and Fire Retirement System. The Comptroller has authorized me to inform Valero
Energy Corporation of his intention to offer the enclosed shareholder proposal for
consideration of stockholders at the next annual meeting.

I submit the enclosed proposal to you in accordance with rule 14a-8 of the Securities
Exchange Act of 1934 and ask that it be included in your proxy statement.

A letter from J.P. Morgan Chase, the Fund’s custodial bank, verifying the Fund’s
ownership, continually for over a year, of Valero Energy Corporation shares, is enclosed.
The Fund intends to continue to hold at least $2,000 worth of these securities through the
date of the annual meeting.

We would be happy to discuss this initiative with you. Should the board decide to
endorse its provisions as company policy, we will ask that the proposal be withdrawn
from consideration at the annual meeting. Please feel free to contact me at (212) 681-
4823 and/or pdoherty(@osc.state.ny.us should you have any further questions on this
matter,
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Very truly yours,
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Patrick Doherty
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Whereas, corporate lobbying exposes our company to risks that could adversely affect the company’s
stated goals, objectives, and ultimately shareholder value, and

Whereas, we rely on the information provided by our company to evaluate goals and objectives, and we,
therefore, have a strong interest in full disclosure of our company’s lobbying to assess whether our company’s
lobbying is consistent with its expressed goals and in the best interests of shareholders and long-term value.

Resolved, the shareholders of Valero Energy Corporation (“Valero™) request the Board authorize the
preparation of a report, updated annually, disclosing:

1. Company policy and procedures governing lobbying, both direct and indirect, and grassroots lobbying
communications.

2. Payments by Valero used for (a} direct or indirect lobbying or(b) grassroots lobbying communications, in
each case including the amount of the payment and the recipient.

3. Valero’s membership in and payments to any tax-exempt organization that writes and endorses model
legislation.

4. Description of the decision making process and oversight by management and the Board for making
payments described in sections 2 and 3 above

For purposes of this proposal, a “grassroots lobbying communication” is a communication directed to the
general public that (a) refers to specific legislation or regulation, (b) reflects a view on the legislation or regulation
and (¢) encourages the recipient of the communication to take action with respect to the legislation or regulation.
“Indirect lobbying” is lobbying engaged in by a trade association or other organization of which Valero is a
member.

Both “direct and indirect lobbying” and “grassroots lobbying communications” include efforts at the local,
state and federal levels.

The report shall be presented to the Audit Committee or other relevant oversight committees of the Board
and posted on Valero’s website.

Supporting Statement

As shareholders, we encourage transparency and accountability in our company’s use of corporate funds to
influence legislation and regulation. We believe such disclosure is in sharcholders’ best interests. Valero is listed
as a member of the American Fuel & Petrochemical Manufacturers (AFPM). In 2012, AFPM spent more than $3.7
million on lobbying, Valero does not disclose its memberships in, or payments to, trade associations, or the
portions of such amounts used for lobbying. Transparent reporting would reveal whether company assets are being
used for objectives contrary to Valero’s long-term interests.

Valero spent approximately $1.3 million in 2012 and 2013 on direct federal lobbying activities, according
to disclosure reports (Senate Reports). These figures may not include grassroots lobbying to directly influence
legislation by mobilizing public support or opposition and do not include lobbying expenditures to influence
legislation or regulation in states. Also, Valero does not disclose contributions to tax-exempt organizations that
write and endorse model legislation such as the American Legislative Exchange Council (ALEC).

We encourage our Board to require comprehensive disclosure related to direct, indirect and grassroots
lobbying.



